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DIRECTORSÕ REPORT TO THE SHAREHOLDERS ON UNCONSOLIDATED
CONDENSED INTERIM FINANCIAL STATEMENTS FOR THE HALF YEAR ENDED
JUNE 30, 2009

On behalf of the Board of Directors of Engro Polymer & Chemicals Limited, we are pleased to present the unaudited
accounts of the Company for the six months ended June 30, 2009.

Business Review

Domestic sales of PVC during the quarter ended June 30, 2009 were the highest ever for any quarter at 35,500
tons as compared to 30,200 tons sold during same period last year. The increase in sales volumes was driven by
higher usage in public sector projects and agricultural sector. In addition to this, rising price trend of PVC contributed
to increased buying by customers. Domestic sales of PVC during first six months were 64,400 tons as compared
to 55,600 tons during the same period in 2008. Production for the quarter was 34,600 tons taking total production
for six months to 60,900 tons versus 49,800 tons in 1H08.

Global PVC price rose to reflect higher feedstock prices driven by hike in oil prices. Availability of VCM during the
quarter remained tight as key manufacturers underwent planned shutdowns with no significant reduction in demand
resulting in a squeeze in the PVC-VCM margin to US$ 146 per ton in 2Q09 as compared to US$ 273 per ton in
the same period last year.

The Company successfully launched sale of Caustic soda and Sodium hypochlorite to domestic customers at the
end of second quarter. During this period, the Company sold 760 tons and 464 tons of Caustic soda and Sodium
hypochlorite respectively. Market has been quite receptive and the Company is confident that it will be able to
capture a sizeable share of the caustic soda market due to its high quality product, competitive pricing, dedicated
distribution fleet and commitment to a high level of customer service.

Revenue during the first six months was Rs. 4,945 million, an increase of 13% over same period 2008. During
second quarter, the Company earned a profit after tax of Rs. 82 million. Profit after tax for six months is Rs. 7 million
as compared to Rs. 427 million last year mainly because of the lower PVC-VCM margin, higher depreciation and
financial costs due to the addition of new PVC plant and Utilities.

Near Future Outlook

PVC plants are running satisfactorily. The Chlor-alkali and EDC plants have been successfully tested and have
commenced production.  The Company exported 3,800 tons of EDC in July.  VCM plant is under trials, commercial
operation of the integrated complex is expected to be achieved in third quarter. Infrastructure to sell up to 12 MW
of power to KESC is complete, whereas work on the remaining 6 MW will be completed by mid-August. Supply of
power is expected to commence in third quarter.

Demand of PVC in domestic market in third quarter is expected to be lower due to slow down of activity during
Ramadan and Eid holidays. Based on progress made by the Company in entering the caustic soda market, the
Company will continue to penetrate the domestic market to sell out its production and will also explore export
opportunities.

The profitability of the Company will be dependent on successful commissioning of the VCM plant as it will allow
the economic benefits of a fully integrated site to flow.
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AUDITORSÕ REPORT TO THE MEMBERS ON
REVIEW OF UNCONSOLIDATED CONDENSED INTERIM
FINANCIAL INFORMATION

Introduction

We have reviewed the accompanying unconsolidated condensed interim balance sheet of Engro Polymer and
Chemicals Limited as at June 30, 2009 and the related unconsolidated condensed interim profit and loss account,
unconsolidated condensed interim statement of comprehensive income, unconsolidated condensed interim statement
of changes in equity and unconsolidated condensed interim cash flow statement together with the notes forming
part thereof (here-in-after referred to as the Òcondensed interim financial informationÓ), for the half year then ended.
Management is responsible for the preparation and presentation of this condensed interim financial information
in accordance with approved accounting standards as applicable in Pakistan. Our responsibility is to express a
conclusion on this condensed interim financial information based on our review.

The figures of the condensed interim profit and loss account and the condensed interim statement of comprehensive
income for the quarters ended June 30, 2008 and 2009 have not been reviewed, as we are required to review only
the cumulative figures for the half year ended June 30, 2009.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, ÒReview of
Interim Financial Information Performed by the Independent Auditor of the EntityÓ. A review of interim financial
information consists of making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an audit conducted
in accordance with International Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying condensed
interim financial information as of and for the half year ended June 30, 2009 is not prepared, in all material respects,
in accordance with approved accounting standards as applicable in Pakistan.

Chartered Accountants
Karachi
Date: July 24, 2009

Engagement Partner:
Sohail Hasan




